Correction 
4. C; Decision rule= MC/MR= 1
7. D; Price Elasticity of Demand is responsive change in quantity demanded due to change in price. More price elasticity means demand is more price sensitive, responds more to price change. Less price elasticity means demand is less price sensitive, responds less to price change.A firm's demand is more price elastic than entire industry's demand. As a firm has substitutes, but an industry has no substitutes. In our case, my individual firm's price elasticity of demand is more than entire industry price elasticity of demand. As entire industry price elasticity of demand is- 0.2 (in absolute terms), firm's price elasticity of demand is lesser than it, <- 0.2 which is -2.00.
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19. C
20. A; When number of firms increases, consumers have variety of substitutes available, so the demand curve will be more elastic (flatter). Consumer will react more negatively with increase in price, thus the firms will have less price competition and will have less incentives in product differentiation. A very large number of firms exists in the perfect competition market with no possibility of product differentiation.

